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Nirmala Sitharamanhas earneda
reputationfor presenting inclusive,
fiscally prudent; growth-oriented and
futuristicbudgets. This time, she added
anotherfacet—reformist.
The newgovernment’s first budget
hadbroad calibration aimed atland,
labour, financial sectorreforms and
compliance. There wasalsoa concert-
ed effort towards employment, skill-
imgand inclusivity However, there
was alsoa surprise package at the
end. FM felt it wastime topushthe
button on capital gains tax, a subject
thathadbeenescaping the bullet for
thepastfew years.
Itrattled the markets briefly. But

then markets realisedthat FMhad
scripted areformistbudget to ensure
more significant gains in the market
over time. Hence, the net gainsmay
remain unaffected.
As the capex cycle revives in the pri-

vate sector, there isan opportunity to
boostemployment. Thebudget seeks
toprovide incentives for hiringfresh-
ersand interns while emphasisingthe
needfor skillingto address the gaps in
the market. Employee and employer-
level incentives (ELD are expected to
benefit over 4cryoung Indians Over
the nextfive years.
The budget also addresses some

softer aspects: setting Up working
women’s hostels, creches and ~
accommodations for Workers,
which are well-thought-out ¢
interventions that have not
receivedthe requiredpolicy
attention.
MSMESs, the backbone of

our economy, have faced
growth challenges since
the pandemic. The budget,

   
  

  
  

   
  
 

however, goes the extra mile to enhan-
cetheir access to formalfinance inmul-
tiple ways, amove expected to signifi-
cantlybolster their investment capa-
cityfor growth.
The most significant changes are in

the capital gains taxforboth the finan-
cial and real estate sectors. With rates
for long-term and short-term capital
gains being increased, there is alsoa
positive outcome: there willbe less
complexityontwocounts—a single
rate for capital gains, and doingaway
with indexation.

Changes in rules for
tax appeals and as-

b sessmentswill seere-
ducedlitigation,an

., excellent interven-
tionby Sithara-
man toaddressa
genuine need.

¢ There were
also wel-

\ Keepthe
focus

come moves toreformGST and cus-
toms duties.
Thebudget has also introduced

severalnewframeworks forland
records, digitisation and industrial
corridors. Theseframeworks will
evolve over time and, if successful,
can be game changers in their respec-
tive domains.
FMreaffirms hercommitmentto

progressively reduce the debt-to-GDP
ratioin a systematic manner, rather
than solelyfocusing on standalone
fiscal deficit targets. Implications of
this budget will unfold overthe go-
vernment’s term. As the firstbudget
of the thirdterm of the Narendra
Modi-led government, itretains the
freshness of an inauguralbudget
while staying true to its core intent.
FMdeservesrecognitionfor her
steadfastness.
Sitharaman is playing a Dravides-

que innings, aimingfor the skyand
steeringImdia towardsa virat scale.
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